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Daily Market Outlook
JGB Spillover

e JGB Spillover: Rising global long-end yields are not solely a US fiscal
or Al financing story. The spillover from rising long-term JGB yields
should not be underestimated. Sustained JPY strength still requires
a more aggressive BolJ hiking cycle.

e Asian FX traded differentiated. Oil-sensitive PHP and IDR
underperformed while MYR and KRW proved more resilient.

e IDR slipped on external drivers. But domestic sentiment was
somewhat better anchored after Prabowo’s two major speeches
and Destry Damayanti’s Bl nomination, but oil and global yields
remain key headwinds.

e Gold faces pullback risk. Higher oil and long-end yields have slowed
gold’s rebound. Near-term consolidation or a pullback remains
possible unless yields stabilise or investment demand improves.

JGB Spillover: Global yield curves have steepened in recent weeks,
driven largely by higher long-end yields. Against this backdrop, it was
notable that the US Treasury curve bull-flattened overnight as equities
retreated, led by rate-sensitive technology and Al-related hardware
stocks.

Part of the rise in long-end yields, particularly in the US, reflects higher
real yields driven by persistent fiscal deficits and increasing Al-related
corporate financing needs. However, these factors do not fully explain
the move. Large fiscal deficits have been a longstanding issue rather
than a new development, while strong investor demand has absorbed
substantial corporate bond issuance without causing significant market
stress. Credit spreads have also remained contained.

Another factor that should not be overlooked is the spillover from rising
long-end Japanese government bond (JGB) yields. Concerns over JPY
weakness and perceptions that the BoJ remains behind the curve have
not been fully alleviated despite coordinated Japan-US FX intervention
and growing debate over a faster pace of BoJ rate hikes.

Markets are increasingly pricing in a September BoJ rate hike, with
implied odds rising to around 80% from 50% at the start of August. If
the BoJ accelerates policy normalisation and the JPY sheds its status as
a low-yielding funding currency, the currency should strengthen over
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time. Quarterly rate hikes through 2027 would be a key catalyst for a
more durable JPY appreciation. However, it remains unclear how much
appetite policymakers have for additional tightening beyond
September or October.

We maintain our end-2026 USDJPY target of 163 but could become
more constructive on the JPY if the BoJ signals a more aggressive rate
hiking path or if Japan actively encourages capital repatriation,
including through institutions such as the GPIF.

Asian FX. Differentiated. Asian FX traded on the back foot as renewed
oil gains and the sell-off in global long-end bonds weighed on broader
risk sentiment. Pressure was more evident in oil-sensitive PHP and IDR,
while MYR and KRW were comparatively resilient. The rise in US long-
end yields despite some paring of near-term Fed hike expectations
points to persistent pressure from oil, inflation and term-premium
concerns, which may continue to weigh on risk sentiment and higher-
beta Asian FX.

IDR. Bl decision next. IDR slipped modestly as higher oil prices and
elevated global yields weighed on broader risk sentiment. That said, the
domestic sentiment appears somewhat better anchored following
President Prabowo’s two major speeches last Friday. His proposed
2.4% fiscal deficit for 2027 and clarification around the role of the new
commodity-export agency helped ease some concerns over fiscal
discipline and greater state intervention. This follows the nomination
of Destry Damayanti as Bl governor, which was also seen as providing
some reassurance on policy continuity. Near term, however, IDR
remains sensitive to oil-price swings and broader risk sentiment. Focus
today turns to Bl, where FX stability and policy guidance may matter
more for IDR than the rate decision itself.

USDIDR last closed at 17857 levels. Bearish momentum on daily chart
intact but shows signs of waning while RSI showed signs of going higher.
2-way trades likely, with risks to the upside. Resistance at 17940 (21,
50 DMAs). Support at 17760, 16620 levels (100 DMA, 38.2% fibo
retracement of 2026 low to high).

Gold. Pullback not ruled out. Gold’s rebound has lost some momentum
as the renewed rise in oil prices added to pressure from higher long-
end US yields. Firmer crude has brought inflation risks back into focus,
helping keep longer-dated Treasury yields elevated even as markets
pared back near-term Fed hike expectations. The USD was
comparatively steady, offering little additional support. This leaves gold
caught between a more supportive Fed backdrop and renewed
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pressure from oil and vyields. Gold last seen at 4365 levels. Bullish
momentum on daily chart intact but shows tentative signs of fading
while RSI turned lower from near overbought conditions. Near term,
some consolidation or a pullback remains possible. For the gold rally to
regain traction, oil and yields need to stabilise, or a stronger pickup
from investment demand.

Technical Levels Table

-W o2 1300 WWWW“WWW

Resistance 2 1.1598 160.04 1.3559 0.8149 0.7135 0.5923 1.3938 4474 1.2797 61.94 25.71

Spot 1.1575 152.58 1.3534 0.8125 0.7081 0.5873 1.3901 1.2786 &61.79 95.68

Support 2 1.15586 152.08 1.3501 0.8087 0.7059 0.5847  1.3842 4260 1.2763 61.46 ?5.63

Bollinger Band

Bollinger Lower 1.13656 155.41 1.3284 0.8045 0.6950 0.576% 1.3835 3923 1.2733 &60.65 P4.76

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 3



£)OCBC
OCBC Group Research

By Global Markets | 19 August 2026

Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole orin part fo any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of fopics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity,
a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MIFIR”) (fogether referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available fo BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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